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1. What Political factors explain Indonesia’s poor economic performance? What economic factors? Are these two related?
Both political and economic factors collaboratively explain Indonesia’s poor performance. Some of the political factors include crony capitalism, absolutism, as well as corruption and red tape. Indonesia, although having diversified wealth, these political factors hinder the continuous improved that is faced by other nations. Ion the other hand, some of the economic factors include increased unemployment rates, decreasing foreign investment, and poor infrastructure. For instance, poor infrastructure hinders precise government distribution of resources resulting in general national poor performance. Both of these political and economic factors are entangled. Both these factors pose a challenge to the Indonesian government in the efforts of attracting foreign investments.  
2. Why do you think foreign firms exited Indonesia in the early 2000s? What are the implications for the country? What is required to reverse this trend?
Foreign investment remains to be one of the main factors that promote the economic development of a country. However, Indonesia in the early 2000s experienced a significant drop in foreign direct investment which indicated the beginning of the poor economic performance. Most individuals have suggested that foreign firms pulled out of Indonesia to avoid corruption and red tape experienced in Indonesia then, as well as to avoid the uncertain political and economic future of Indonesia. Additionally, these foreign firms might have left Indonesia to go and take advantage of higher labor productivity in other regions/countries. Since then, Indonesia has been facing significant challenges that were never experienced when foreign firms were present, including poor infrastructure and increased unemployment. Also, Indonesia started importing products that it once exported such as oil due to the pulling out of these foreign firms. However, this situation can be reversed if the government agrees to take some actions such as reducing the red tape, invest more in infrastructure, and cleaning up the corruption challenge. All these actions may help attract new foreign investors in the country. 
3. Why is corruption so endemic in Indonesia? What are its consequences?
I think that the low wages that the government officials receive as compensations of the work they do may be a more significant contribution to increase corruption rates in Indonesia. Additionally, for a very long period, Indonesian government officials have been doing business using bribes almost becoming a “norm” in the country (Joseph, Gunawan, Sawani, Rahmat, Noyem & Darus, 2016). These corruption levels in Indonesia have significant consequences, including making the country unattractive to foreign investors as well as many nations and business personals avoiding transacting business with Indonesia. 
4. What are the risks facing foreign firms that do business in Indonesia? What is required to reduce these risks?
Foreign firms that do business in Indonesia face several risks including poor infrastructure, lack of government support, less labor productivity, low purchasing power of the people, and decline in growth rate of the economy, increased cost of business due to huge corruption cases, legal; restrictions and arrests among others (Zimmerman & Blythe, 2017). However, reforms of foreign policies in Indonesia can help reduce these risks. These reforms should be geared towards the provision of liberalization to all the foreign players.  
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